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Quarter 1 Cumulative (Units 1-5)



(Cumulative quarter 1)

1.
_____  Which form of business ownership allows an individual the greatest amount of creativity and decision making power?


a.  sole proprietorship

c.  corporation


b.  partnership



d.  cooperative

2.
_____  Which group decides what goods and services will be produced in a free enterprise economy?


a.  consumers



c.  retailers


b.  wholesalers



d.  advertisers

3.
_____  Paul is an investor in a business from which he receives profits in the form of dividends.  This business is most likely a


a.  corporation.


c.  cooperative.


b.  partnership.


d.  sole proprietorship.

4.
_____  Which type of business organization may sell stocks to the general public?


a.  cooperative



c.  corporation


b.  partnership



d.  proprietorship

5.
_____  Demand for a product is based on the


a.  supply of the product in the stores.


b.  willingness of consumers to buy the product.


c.  labor costs to manufacture the product.


d.  number of factories making the product.

6.
_____  When Rosa paid a hairstylist to cut her hair, she purchased a


a.  good.




c.  service.


b.  financial resource.

d.  capital resource.

7.
_____  Food, clothing, and shelter are examples of


a.  values.



c.  wants.


b.  goals




d.  needs.

8.  _____
Which is another name for the free enterprise system?


a.  socialism



c.  planned economy


b.  capitalism



d.  communism

9.
_____  Which condition is not an advantage of a proprietorship?


a.  Control of business decisions by the owner


b.  Ownership of all profits and assets


c.  Ease of starting a business


d.  Personal liability of the owner

Base your answers to questions 10 through 13 on the information below.

10. _____
If hamburgers were priced at $.65, how many could Martha sell?


a.  150




c.  250


b.  200




d.  300

11. _____
At what price is there a surplus?


a.  $.50




c.  $.70


b.  $.60




d.  $.80

12. _____
According to the demand curve, which statement best describes the relationship between price and the number of hamburgers people will buy?


a.  As prices go down, people will buy fewer hamburgers.


b.  As prices go up, people will buy more hamburgers.


c.  As prices go down, people will buy more hamburgers.


d.  Changes in price do not affect the number of hamburgers people will buy.

13. _____
According to these supply and demand curves, the best selling price for Martha's hamburgers would be


a.  $.50




c.  $.85


b.  $.70




d.  $.90

14. _____
The value of all the goods and services produced in a year by a country is referred to as the


a.  economic production.


b.  gross domestic product.


c.  inflation rate.


d.  standard of living.

15. _____ The economic system in which major industries, such as railroads, are owned by the government but there is still some private ownership allowed is


a.  traditional.


c.  strong command.


b.  moderate command.

d.  market.

16. _____ Goods or products are


a.  intangible.



c.  tangible.


b.  services.



d.  unlimited.

17. _____
During an economic recession, people are most likely to decrease spending on


a.  rent.




c.  vacations.


b.  mortgage payments.

d.  emergency home repairs.

18. _____
A long term recession affects the lifestyles of individuals and families by leading to


a.  less stress and concern about the future.


b.  the ability to buy more luxury items.


c.  a reduction in the amount of available money to spend.


d.  an increase in income for leisure time activities.

19. _____ The economic system that assigns jobs to its people is


a.  traditional.


c.  moderate command.


b.  strong command.


d.  market.

20. _____  A legal form giving a corporation the right to operate is a


a.  contract.



c.  budget.


b.  charter.



d.  forecast.

21. _____
A country that exports more than it imports has a(n)


a.  trade deficit.


b.  favorable balance of trade.


c.  unfavorable balance of trade.


d.  surplus of goods.

22.
_____ What is the first step in the decision making process?


a.  Choose the best alternative.


b.  Define the problem.


c.  Put the decision into action.


d.  Evaluate the decision.

23.
_____  Courtney was not able to buy a copy of a popular novel because local bookstores had sold all their copies.  This situation is an example of the principle of


a.  circular flow of goods.

c.  supply and demand.


b.  profit and loss.



d.  opportunity cost.


24.
_____ A consumer making a purchase from a retail store is participating in


a.  a barter agreement.


b.  a business transaction.


c.  a monopoly.


d.  an investment opportunity.

25.
_____ A partnership agreement should contain all of this information except


a.  personal debts of each partner.


b.  sharing of profits.


c.  sharing of work.


d.  specifics regarding ending of the partnership.

26.
_____ Which is true in a capitalist system?


a.  The government operates most businesses.


b.  Only for-profit businesses are permitted.


c.  Most businesses are privately owned.


d.  All businesses make profits.

27.
_____ Schmidt earns $50 per week delivering newspapers.  Although Schmidt is one of five children and his parents earn just enough to get by, Schmidt spends all of his money on entertainment.  Which is Schmidt's highest priority?


a.  Saving money.



c.  Buying necessities.


b.  Planning for his education.
d.  Having a good time.

28. _____ The economic system in which methods of doing things is based on religion or culture is


a.  traditional.



c.  strong command


b.  moderate command.


d.  market.

29. _____  Deciding the order of importance to complete tasks is setting


a.  goals.




c.  priorities.


b.  values.




d.  resources.

30.
_____ The form of business ownership that doesn't have limited life is


a.  sole proprietorship.


c.  corporation.


b.  partnership.



d.  franchise.

31.
_____ Smythe is paid on Friday.  After cashing her check at the bank, she does the grocery shopping, picks up an order at a local department store, and has her car serviced.  Smythe's payments to these businesses are used by them to buy other goods and services.  This process is an example of the


a.  law of supply and demand.


b.  spiraling of wages and prices.


c.  circular flow of income.


d.  distribution of wealth.

32. _____ We all want to satisfy our needs and wants but have 


a.  unlimited resources.


b.  limited resources.


c.  no resources.


d.  no goals.

33.  _____
The law of supply and demand is an economic principle that is concerned primarily with the


a.  relationship between the number of products a country exports and the number of products the country must import.


b.  kinds of products a country must import from other countries to meet the needs of its citizens.


c.  kinds of goods or services that people are willing to buy at different times of the year.


d.  relationship between the quantities of goods and services that are available and the quantities that people are willing to buy.

34. _____ Four measures of economic activity are stock market, GNP, employment and


a.  prosperity.


c.  resources.


b.  productivity.


d.  values.

35. _____ A car that is designed by Japanese engineers is produced in the United States by American workers, who use raw materials that come from  Africa and South America.  This situation is an example of the operation of an


a.  traditional economy.


c.  chain of command.


b.  global economy.



d.  labor union.

36. _____ If the quantity demanded decreases but supply remains the same, price will probably


a.  increase.



c.  decrease.


b.  stay the same.


d.  fluctuate.

37.-39.  Our economy operates with interdependence among the partners.  Name the 3 partners in this circular flow.  

40.-42. Identify the three economic questions every economic system must answer.

43.  You own 215 shares of stock.  The company has just told the stockholders that they will receive $.75 per share in dividends.  How much in dividends will you get?  (Show work)

44.  MMM, Inc. just declared $45,000 in dividends for 30,000 shares of their stock.  How much would each stockholder receive per share as a dividend?  (Show work)

45.  How does one become an officer (President) of a corporation?

46.  How does one become a member of the Board of Directors of a corporation?

47.-48.  Define unlimited liability.

Identify the type of ownership(s) that have unlimited liability.

49.-50.  Define limited life.

Identify the type of ownership(s) that have limited life.

