Career & Financial Management
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INSURANCE
1. Health insurance and pension plans are examples of
a. fringe benefits.

b. excise taxes.

c. working conditions.

d. fixed incomes.

2. Jasmine was injured at work and she could not work for three months.  Jasmine was eligible to collect

a. unemployment compensation.

b. workers compensation.

c. life insurance.

d. Social Security.

3. Bonnie is involved in an automobile accident with damages totaling $1,200.  She has to pay $500 toward the repairs.  This is called a
a. premium.

b. receipt.

c. deductible.

d. dividend.

4. A young couple with two children are looking to buy life insurance.  Which insurance would be the least expensive option?

a. whole life

b. comprehensive

c. term

d. straight life

5. What possession is used as collateral for a mortgage loan?

a. car

b. house

c. jewelry

d. furniture

6. The amount paid for insurance is known as the

a. premium

b. deductible

c. rider policy

d. endowment

PERSONAL FINANCE
7. Which type of investment charges a penalty for early withdrawal?

a. mutual fund

b. common stock

c. certificate of deposit

d. real estate

8. In Alberto’s budget, the rent he pays for his apartment is considered

a. fixed income.

b. variable income.

c. a fixed expense.

d. a variable expense.

9. Monique keeps some of her savings in a certificate of deposit  (CD).  One advantage of this investment for Monique is that

a. she can write checks against the balance in the CD account.

b. she can withdraw the entire balance from the CD account whenever she wishes with no penalty.

c. no minimum dollar amount is required to open the account.

d. interest rates are usually higher than on a personal savings account

10. Paul wants to deposit his paycheck into his checking account by mail.  Which type of endorsement is best for Paul to use?

a. blank

b. restrictive

c. full

d. special

11. While balancing his checkbook, Ken noticed that three checks were outstanding.  These checks have been 

a. written by Ken but not paid by the bank.

b. returned to Ken due to insufficient funds.

c. certified by the bank.

d. refused payment because of stop payment orders.

12. To reconcile a bank statement means to

a. repay an overdraft.

b. keep a running balance.

c. bring bank and checkbook balance into agreement.

d. maintain a minimum balance.

13. Which is an example of income that is NOT taxable?

a. $1,000 monthly wage

b. $50 birthday present

c. $34.80 daily tips

d. $10.80 interest on a savings account

14. The use of credit to purchase a home is called a

a. personal loan.

b. vacation loan.

c. passbook loan.

d. mortgage loan.

15. On an installment plan, the difference between the cash price and the installment price is called

a. a finance charge

b. sales tax

c. compound interest

d. a dividend

16. Audrey bought a new car for $9,000.  She made a down payment of $1,500 and financed the balance for two years.  Her monthly payment is $345.31.  What is the total amount Ashley would save if she paid cash for the car?
a. $712.56

b. $787.44

c. $2,212.56

d. $2,287.44

TYPES OF BUSINESS OWNERSHIP
17. A __________ is a grant or right to sell a parent company’s product or service within a given area or territory.

a. franchise

b. limited liability corporation

c. sole proprietorship

d. turn-key operation

18. Which of the following is a disadvantage of a partnership?

a. conflict between owners

b. expensive to start

c. limited liability

d. unlimited liability

19. A corporation is owned by

a. the Board of Directors.

b. many people.

c. two or more people.

d. stockholders.

20. Paul is an investor in a business from which he receives profits in the form of dividends.  This business is most likely a
a. corporation.

b. partnership.

c. monopoly.

d. proprietorship.

21. A form of business ownership that sells stock to its prospective owners is a

a. proprietorship.

b. partnership.

c. corporation.

d. franchise.

22. Customers, employees and investors are examples of

a. constituents.

b. stockholders.

c. stakeholders.

d. entities.

Taxes

23. Michael buys a used car for $6,000.  However, the total cost to purchase the car is $6,480 including tax.  Which type of tax is Michael probably paying?
a. income tax

b. real property tax

c. estate tax

d. sales tax

24. Payments citizens pay to the government to pay for government services are called

a. returns.

b. deductions.

c. taxes.

d. audits.

25. Which of the following deductions is required by law?

a. state income tax
b. health insurance premiums

c. IRA

d. FICA

26. A high school student working part-time with no other income would probably file a federal tax return using Form

a. 1040EZ

b. 1040A

c. 1040

d. 1099

Economics
27. A country’s gross national product (GNP) or gross domestic product (GDP) is its yearly

a. value of all goods and services produced

b. number of manufactured goods

c. cost of living for the average worker

d. value of products bought from other countries

28. Demand for a product is based on the

a. supply of the product in the stores

b. willingness of consumers to buy the product

c. labor costs to manufacture the product

d. number of factories making the product

29. A series of points on a graph showing the relationship between price and quantity supplied is called a __________ curve.

a. equilibrium

b. demand

c. supply

d. willingness

30. A market in which there are no direct competitors, so that no one company controls the industry or market is called a(n)

a. oligopoly.

b. market control.

c. competitive market.

d. monopoly.

31. An economic condition in which prices rise steadily throughout the economy is called

a. inflation.

b. recession.

c. deflation.

d. stagnation.

32. Major high-priced purchases that last three or more years are called

a. consumables

b. durable goods

c. produce

d. needs

33. Which economic system is privately owned and operated for a profit?

a. communism

b. socialism

c. federalism

d. capitalism

Careers
34. One purpose of the follow-up letter in the job-seeking process is to

a. request an interview.

b. apply for a job.

c. thank an interviewer for his or her time.

d. ask for references to be sent to the interviewer.

35. A person who has an idea, takes risks, and combines resources to produce goods and services for profit is called a(n)

a. stockholder.

b. entrepreneur.

c. laborer.

d. supervisor.

36. Providing a clean, safe environment in the workplace is the responsibility of the

a. federal government.

b. state government.

c. employer

d. consumer

37. Which personal characteristic is shown by a willingness to work different schedules and fill in for coworkers?
a. tact

b. flexibility

c. enthusiasm

d. efficiency

38. A person who has been fired from several jobs because she could not get along with her coworkers most likely lacks skills in which area?

a. human relations

b. time management

c. creativity

d. manual dexterity

39. A job description typically includes

a. a list of the fringe benefits.

b. a job application form.

c. a list of companies that offer the job.

d. the jobs general and specific responsibilities.

40. To determine if a goal has been met, a person must

a. research alternatives.

b. set priorities.

c. evaluate progress.

d. work hard.

41. When a company asks a worker to leave temporarily due to a lack of work, it is called a

a. layoff.

b. promotion.

c. termination.

d. transfer.

PAYCHECKS
42. Which payroll tax do both employer and employee pay equally?
a. federal income tax

b. FICA tax

c. state unemployment tax

d. state income tax

43. The Social Security System is part of which level of government?

a. county

b. city

c. state

d. federal

44. The form signed by an employee to indicate their number of personal exemptions is 

a. W-4

b. W-2

c. 1040

d. 1040EZ

45. The endorsement “Allison Long” would be a __________ endorsement.

a. blank endorsement

b. special endorsement

c. restrictive endorsement

d. qualified endorsement

46. Which of the following taxes does only the employer pay?

a. FICA

b. state disability

c. federal income

d. both a & b

47. To be legally employed, a United States citizen must have a

a. green card

b. Social Security number

c. diploma

d. driver’s license

48. Which form is prepared by the employer and indicates the amount of income earned and the taxes withheld from an employee’s paycheck for one year?

a. W-2

b. W-4

c. 1040

d. 1040EZ

ANSWER KEY

1. a

2. b

3. c

4. c

5. b

6. a

7. c

8. c

9. d

10. b
11. a

12. c

13. b

14. d

15. a
16. b

17. a

18. a

19. d
20. a

21. c

22. c

23. d
24. c

25. d

26. a

27. a

28. b

29. b

30. d

31. a

32. b

33. d

34. c

35. b

36. c

37. b
38. a

39. d

40. c

41. a

42. b
43. d

44. a

45. a

46. b

47. b

48. a

